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Regulations governing entertainment flights

he proposed regulations

governing the tax treatment

of entertainment flights
represent the latest IRS interpre-
tation and application of the
Anti-Sutherland legislation. The
IRS plans to hold hearings on the
proposed regulations, with the
intention of finalizing them
quickly. At the same time, it is
worth noting that the proposed

provide mixed bag of optlons

by Phil Crowther

regulations immediately preced-
ing the entertainment flight
regulations were adopted in 1988
and have never been finalized.
This means that, in all likelihood,
the proposed regulations will be
around for awhile.

Until the IRS adopts final reg-
ulations, taxpayers can rely on
any of three different sets of rules:

the old rules, IRS Notice 2005-45
and the proposed regulations.
The old rules have the advantage
of being simpler to apply. The
proposed regulations are almost
the same as the old rules, but
offer some unique opportunities.
IRS Notice 2005-45 should be
quickly buried in an undisclosed
location.
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